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Official translation from Bulgarian

REPUBLIC OF BULGARIA

FINANCIAL SUPERVISION
COMMISSION

Our Ref No. PI'-10-67-9 of 3" December 2018

ATTN:

MS MIHAELA STANIMIROVA,
CHIEF EXECUTIVE OFFICER,

MS ZHANETA DZHAMBAZKA,
EXECUTIVE OFFICER

GP REINSURANCE EAD

68 Knyaz Alaksandar Dondukov Blvd
Oborishte Municipal District

1504 Sofia

RE: Application for a collateralization exemption for the intragroup contracts that were
not cleared by central counterparties pursuant to Art. 11 of the Regulation (EU) No
648/2012 of the European Parliament and of the Council of 4 July 2012 on OTC

derivatives, central counterparties and trade repositories.

DEAR MS STANIMIROVA,
DEAR MS DZHAMBAZKA,

With reference to Application Ref No. PI™-10-67-9/27.19.2018, supplemented by Letter
Ref No. PI'-10-67-9/26.11.2018, filed with the Financial Supervision Commission,
please find the attached Resolution No. 1112-03 of 3" December 2018.
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REPUBLIC OF BULGARIA
FINANCIAL SUPERVISION COMMISSION

RESOLUTION No. 1112-03/03.12.2018

The Financial Supervision Commission received Application Ref No. PI"-10-67-9/27.19.2018,
supplemented by Letter Ref No. PI-10-67-9/26.11.2018, signed by Mihaela Stanimirova,
Chief Executive Officer and Zhaneta Dzhambazka, Executive Officer of GP Reinsurance
EAD, UIC 200270243, requesting a collateralization exemption for the intragroup contracts
that were not cleared by central counterparties pursuant to Art. 11 of the Regulation (EU) No
648/2012 of the European Parliament and of the Council of 4 July 2012 on OTC derivatives,
central counterparties and trade repositories.
After the examination of the submitted documents it was agreed that GP Reinsurance EAD
meets the collateralization exemption criteria for the intragroup contracts that were not cleared
by central counterparties, more specifically: a) the risk-management procedures of the
counterparties are adequately sound, robust and consistent with the level of complexity of the
derivative transaction, and b) there is no current or foreseen practical or legal impediment to
the prompt transfer of own funds or repayment of liabilities between the counterparties.
Pursuant to the Commission Delegated Regulation (EU) 2016/2251 the exemption shall be full
within the parameters requested in the application. Exemptions shall be allowed for the
following transactions:

e Currency swap;

e Forward.
The asset class under the OTC derivative contracts is a foreign currency where the notional
currency is Czech Koruna, Euro, and the settlement currency is Czech Koruna, Euro.
The total annual volume of the transactions in OTC derivatives between the counterparties as a
total gross nominal value of all transactions is Euro 50 /fifty/ million, where the frequency of
the OTC derivative contracts is from 1 to 12 per year.
On the basis of Art. 576, Para.1 of the Code on Insurance and with regard to Art. 16, Para 1.
(7) of the FSC Act and Art. 2 (13) in conjunction with Art. 2, (8) of
Regulation (EU) No 648/2012, with regard to the implementation of the provisions of Art. 11,
Para 6 of Regulation (EU) No 648/2012 in conjunction with Art. 32, Art. 33 and 34 of
Delegated Regulation (EU) 2016/2251, and with regard to Art. 18, para 2 (a) of
Delegated Regulation (EU) No149/2013 and Art. 3, para 2 (a) of
Regulation (EU) No 648/2012,

THE FOLLOWING RESOLUTION WAS ADOPTED:

I HEREBY APPROVE THE COLLATERALIZATION EXEMPTION FOR THE
INTRAGROUP CONTRACTS THAT WERE NOT CLEARED BY CENTRAL
COUNTERPARTIES FOR GP REINSURANCE EAD, UIC 200270243 AND LEI
IDENTIFIER: 31570030000000000356, WHERE THE EXEMPTION IS FULL AND
THE VOLUME OF THE OTC DERIVATIVE TRANSACTIONS BETWEEN THE
COUNTERPARTIES FROM MEMBER COUNTRIES PER TRANSACTION IS FOR A
CURRENCY, AND THE TOTAL ANNUAL VOLUME OF THE OTC
TRANSACTIONS BETWEEN THE COUNTERPARTIES AS A TOTAL GROSS
NOMINAL VALUE OF ALL TRANSACTIONS IS EURO 50 /FIFTY/ MILLION.




PURSUANT TO ART. 585, PARA 6 OF THE CODE ON INSURANCE THE
RELEVANT COMPETENT AUTHORITY IN THE ITALIAN REPUBLIC SHALL BE
NOTIFIED OF THE RESOLUTION.

PURSUANT TO ART. 11, PARA 11 (2) OF REGULATION (EU) No. 648/2012 THE
EUROPEAN SECURITIES AND MARKETS AUTHORITY SHALL BE NOTIFIED OF
THE RESOLUTION.

Pursuant to Art. 16, Para 3 of the Financial Supervision Commission Act the resolution shall
be subject to administrative appeal before the Financial Supervision Commission within 14
days following its delivery.

Pursuant to Art. 16, Para 4 of the Financial Supervision Commission Act the resolution shall
be subject to judicial appeal before the Supreme Administrative Court within 14 days
following its delivery.

VLADIMIR SAVOV (sign. illegible)
MEMBER OF FSC, IN MY CAPACITY
AS DEPUTY CHAIRMAN, HEAD OF
THE INSURANCE SUPERVISION
DEPARTMENT

SEAL: FINANCIAL SUPERVISION COMMISSION * REPUBLIC OF BULGARIA

I, the undersigned Roman Hristoforov Radkov, hereby declare to the best of my abilities and belief
that the translation from Bulgarian into English of the document attached hereto (RESOLUTION OF

FSC) is true and accurate. This translation contains three (3) pages.

Roman Hristoforov Radkov, sworn translator at R&L Press Translation Agency certified with- thes
Quality Standards EN 15038 and ISO 17100:2015 for translation service providers. 4 w2 —Eed
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PEITYBJIMKA BBJTAPHS

KOMUMCHSI 3A :
PUHAHCOB HAI30P
H3zx. Ne PT° -10-67-9..../.".{ /'(M;) JI0
I'-7JKA MUXAEJIA CTAHUMUPOBA
I'-J)KA JKAHETA JDKAMBA3KA —

M3II'BJIHUTEJTHA TUPEKTOPH HA
»7KW ITA TIPE3ACTPAXOBAHE“ EAJ]
BYJL ,, KHSI3 AJIEKCAHIBP
AOHIAYKOB* Ne 68

P-H OBOPHUIIE

I'P. CO®USI 1504

Ornocno: MonGa 3a ocBoGoskIaBaHe OT 3aIbIKEHHE 33 pa3MsiHa Ha obe3neyeHus
MpH BLTPEUIHOTPYNIOBH TPAH3AKLMH, 32 KOHTO HE € M3BHPIICH KIMPHHT Upe3 [eHTPATHH
kontparentn (LIK) Ha ocnosanne 4. 11 ot Pernament (EC) Ne 648/2012 ua EBponeiickus
napnamMeHT M Ha Csera or 04.07.2012 r. oTHOCHO U3BBHOOPCOBUTE JIEpHBATH,
UCHTPATHATE KOHTPAreHTH H PErHCTPUTE 32 TPaH3aKIHK

YBAYKAEMA I'J)KO CTAHUMHPOBA,
YBAJKAEMA I')KO JDKAMBA3KA,

B®B BpB3Ka che 3asBnenue, BX. No PI'-10-67-9 ot 27.09.2018 T., JOI'BJIHEHO C [THCMO,

Bx. Ne PT™-10-67-9 ot 26.11.2018 r., nomaneno B KomucusTa 3a (unaHCOB HAL30p, MPHIIOKEHO
Bu m3npamam Permenne Ne ///’/j ..—03 o1 4Z1% ...2018 r.

“UIEH HA KOH, U3ObTHABAYLY (PEnysy e,
NIPABOMOILUSITA HA SbArAPyg
3AMECTHHK-IIPEACEJATEJ,
PBKOBOJIELL YIIPABJIEHHE

»3ACTPAXOBATEJIEH HAI30P”:

BJIAJIMMHUP CABOB




PEINYBJIHUKA BBJIIrAPUS
KOMUCHS 3A ®UHAHCOB HAI30P

PELIEHUE Ne 7774 - 03

oooooooooooooooooooooooo

B KomucusTa 3a punaHcoB Haf30p e MOCTHIMIIO MHCMO, Bx. Ne PT-10-67-9 ot 27.09.2018
I., A00BIHEHO ¢ mHeMo, Bx. Ne PI-10-67-9 ot 26.11.2018 r., moanucanu ot Muxaena Cranumuposa
— TJIaBEH M3NBIHATENCH AupekTop U JKanera J[)xamba3ka — H3NBIHUTENEH AUPEKTOp Ha ,,Jlku [Tu
[Ipesactpaxosane” EAJl, EUK: 200270243 ¢ mckaHe 3a ocBOGOXIaBaHE OT 3aIbIDKEHHETO 3a
obesrneyeHne MNpH BLTPEITHOIPYNOBH TPAH3aKUMH, 32 KOMTO HE € W3BBPIICH KIHPHHT upe3
LlenTpanuyu KonTpareHTH Ha ocHoBanue 4wi. 11 ot Permament (EC) Ne 648/2012 na Epponeiickus
napnamMeHT H Ha CwBera orT 04.07.2012 r. OTHOCHO ZOrOBOpH 3a H3BBHOOPCOBHTE JEPHBATH,
LUEHTPAIHHTE KOHTPAreHTH U PETHCTPHTE 32 TPAH3AKLIHH.

Ilpu u3BbpIIeHaTa mpoBepka Ha NpPEACTABEHHTE JOKYMEHTH CE YCTAaHOBH, ue ,.Jku ITu
ITpesacrpaxosane* EAJT oTroBaps Ha KpHTEPHHTE 33 aBaHE Ha paspelleHHE 3a 0CBOOOXIABAHE OT
3a1bJDKEHHE 3a pa3MsHa Ha obe3re4eHus HPH- BBTPCIIHOIPDYIIOBH TpPaH3aKLMH, 3a KOHTO HE €
H3BBPUICH KJIHPHHT Ype3 HEeHTPaITHHU KOHTpPareHTH KakKTo cjienBsa: a) NIpoHeaAypHTE 3a YIIpPaBJICHHE HA
PHCKa Ha KOHTPareHTHTE Ca JOCTATHYHO HANEKIHH, CTA0H/IHH H CHOTBETCTBAIH Ha PABHHILETO HA
CIIOJKHOCT Ha TPaH3aKLWATa C AEPHBATH W §) HAMA HACTOSINM WJIH OYAKBAHH IIPAKTHYECKH HJIH
NpaBHU NPEYKH 32 ObP3 TpaHC(ep Ha COGCTBEH KaMTall WIH 32 H3IUTALIAHE HA 3aTbJDKCHHS MEXLY
KOHTpPAarcHTHTE. ¥

B ceotBercTBue ¢ wi. 32, naparpad 4, 6yksa ,,a*“ ot Jenerupau pernament (EC) 2016/2251
0cBOOOXK/1aBaHETO TPsAOBA Za GBJE IIBJIHO B PAMKHTE HA MapaMETPHTE, IIOCOYEHH B 3asIBIIEHHETO.
Tpanzakuunre, 3a KOUTO ce JOMycKa 0cBOGOKIaBaHETO Ca: »

- Banyren cyam;
- ®opyspa.

KnackT Ha akTHBHTE 1O IOrOBOPHTE 32 W3BHHOOPCOBH AEPHUBATH € UyXKIa BAIYTa, KATO
yCTIOBHATA BaJlyTa € HellKa KpOHa, €BPO, a BALYTaTa 3a CEThIMEHT — YellIka KpoHa, eBpo.

loguinmausT 061y 06eM Ha CAEIKHTE ¢ U3BHbHOOPCOBH JIEpHBATH MEXKAY KOHTPareHTUTE B
obma OpyTHa HOMHMHA&JIHA CTOIHOCT 3a BCHYKH Tpau3akuuu e 50 /mernmecer/ MIH. €Bpo, KaTo
4ecToTaTa Ha JIOrOBOpHTE 33 N3BBHOOpCOBH NepuBatH € oT 1 1o 12 Ha roguHa.

Ha ocuosanne un. 576, an. 1 ot K3 5B Bpb3ka ¢ uwi. 16, an. 1, T. 7 ot 3KOH, u wi. 2, 1. 13
BBB BPB3Ka ¢ Wil 2, T. 8 ot Pernmament (EC) Ne 648/2012, npenasu H3NbIHEHHETO HA H3HCKBAHUATA
Ha 4. 11, maparpa¢ 6 na Pernament (EC) Ne 648/2012 5B BpB3ka ¢ wi. 32, wr. 33 i 34 ot Henerupan
Permament (EC) Ne 2016/2251, u B5B Bpb3ka ¢ wi. 18, maparpad 2 ot Jlenerupan Pernament (EC)
Ne 149/2013 u . 3, maparpad 2, 6yksa ,,a“ ot Permament (EC) Ne 648/2012.

PEINIHAX:

OJOBPSIBAM OCBOBOXKIABAHE OT 3AABJDKEHUETO 3A OBE3IEYEHHUE
HA BbTPEHIHOI'PYIIOBH TPAH3AKIIHH, 3A KOUTO HE E N3BBHPIIEH KJIVPHHI
YPE3 IEHTPAJIEHH KOHTPAT'EHTH 3A ,,JUKW ITA ITIPE3ACTPAXOBAHE” EAJI, EUK

MNNITRY A X Yoy FXTAIMITTIMAT TTTA L AT  me memnanmanamnanan-~-—— .




OCBOBOXJIABAHETO E IBJHO M PA3SMEPBT HA TPAH3AKIMUTE C
U3BHHBOPCOBH JEPUBATU MEXKAY KOHTPAI'EHTUTE OT AbPXKABU YIEHKHU
3A TPAH3AKIIUS E 3A BAJIYTA, KATO TrOJUIIEHUSAT OBl OGEM HA CAEJIKMTE
C U3BBHBOPCOBU AEPUBATH MEXIAY KOHTPATEHTHUTE B OBIIA BPYTHA
HOMHMHAJIHA CTOHMHOCT 3A BCHYKHU TPAH3AKIHU E 50 /METAECET/ MJIH.
EBPO.

HA OCHOBAHHE 4YJI. 585; AJL. 6 OT K3 3A B3ETOTO PEIIEHHE JA BB/JE
YBEJOMEH KOMIIETEHTHSIT OPTAH HA PEITYBJIMKA UTAJIASL.

HA OCHOBAHHME Y. 11, ITAPAT'PA® 11, AJL. 2 OT PEIVIAMEHT (EC) Ne
648/2012 3A B3ETOTO PELIEHHUE JA BHJAE YBEJOMEH EBPOIIEVICKUSIT OPTAH
3A IEHHHU KHW>KA U ITIA3APH.

-Ha ocHoBaume yin. 16, an. 3 or 3akona 3a Komucusita 3a (pyHaHCOB HaJ30p PEIIEHHETO
MOUIE)KH Ha oO)kanBaHe MO aJMHUHHMCTpaTHBeH pen mpen KomucuaTa 3a (UHAHCOB Hau30p B
YeTHPHHALECETIHEBEH CPOK OT CHOOIIABaHETO MY. -

Ha ocuHoBanue wi. 16, an. 4 or 3akona 3a KomucusaTra 3a ()uHAHCOB HAA30p PELUCHHETO
NMOIeXH Ha oOkanBaHe 1o chaebeH pexn npex BbpXOoBHMS aIMHHHCTPAaTHBEH CBI B
YeTHPUHAECETAHEBEH CPOK OT CHOOIIAaBaHETO MY.

YJIEH HA KOH, U3IBJIHSIB
IIPABOMOILMSITA HA
3AMECTHUK-TIPEJCEJATENZ,
PHKOBOJEIL YIIPABJIEHHEY Oy
,3ACTPAXOBATEJIEH HAJI30P™

BJIATUMHUP CABOB




